
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 
t t * * * 

I n  t h e  H a t t e r  of: 

SOUTH HOPRINS WATER DISTRICT'S ) 
NOTICE OF ADJUSTMENT OF RATES 1 
AND APPLICATION PURSUANT TO ) CASE NO. 9016 
807 KAR 5:001r SECTION 9, FOR 1 
AUTHORITY TO ADJUST RATES 1 

O R D E R  

I T  IS ORDERED t h a t  S o u t h  Hopkins Water D i s t r i c t  ("South 

Hopkins") s h a l l  f i l e  a n  o r i g i n a l  and s e v e n  copies of t h e  f o l l o w i n g  

i n f o r m a t i o n  w i t h  t h e  Commission b y  May 4 ,  1984. I n  t h e  e v e n t  the 

r e q u e s t e d  i n f o r m a t i o n  is not a v a i l a b l e ,  South Hopkfns s h a l l  s t a t e  

e x p l i c i t l y  why the i n f o m a t i o n  c a n n o t  be f u r n i s h e d .  If n e i t h e r  

t h e  r e s p o n s e  n o r  a mot ion  f o r  e x t e n s i o n  of t i m e  is f i l e d  b y  t h e  

stated date, the case may be d i smis sed .  

1. Provide copies of the October 17 ,  1967 and June 30, 

1981 bond r e s o l u t i o n s  and t h e  l o a n  ag reemen t s  associated with the 

bond issues. 

2. For each employee and commisrioner of South Hopkina, 

p r o v i d e  t h e  f o l l o w i n g  i n f o r m a t i o n  for t h e  tes t  year: 

a. The name, t i t l e ,  and total compensa t ion  received 

during t h e  test period. I n c l u d e  a description and t h e  amount of 

any f r i n g e  b e n e f i t s  paid for e a c h  employee and commissioner .  

b. T o t a l  number of r egu la r  and o v e r t i m e  h o u r s  worked. 



c .  A complete d e s c r i p t i o n  of t h e  d u t i e s  and responsi- 

b i l i t i es  of e a c h  employee and commissioner .  

d. For e a c h  employee and commiss ione r ,  p r o v i d e  a n  

a n a l y a i s  showing changes  i n  t h e  l e v e l  of wages,  and other 

compensa t ion ,  from J a n u r y  1, 1 9 8 1  t o  t h e  p r e s e n t .  The a n a l y s i s  

shou ld  i n c l u d e  t h e  d a t e ,  t h e  amount,  and t h e  p e r c e n t a g e  of e a c h  

change 

e. For  e a c h  commiss ioner ,  provide t h e  approximate 

amount of t i m e  r e q u i r e d  month ly  t o  f u l f i l l  h i s  d u t i e s  and respon-  

sibilities i n  o f f i c i a l  u t i l i t y  b u s i n e s s .  

3. P r o v i d e  t h e  da te  of e a c h  commiss ione r ' s  mee t ing  h e l d  

d u r i n g  t h e  test period and i n d i c a t e  t h e  t o t a l  number of commis- 

s i o n e r s  i n  a t t e n d a n c e  a t  each meet ing .  

4 .  W i t h  r e f e r e n c e  to  E x h i b i t  "lA", p r o v i d e  a d e t a i l e d  

a n a l y s i s  of t h e  f o l l o w i n g  expenses .  I n c l u d e  i n  t h e  a n a l y s i s  t h e  

check  or vouche r  number, payee ,  t h e  amount, t h e  d a t e ,  and a de- 

s c r i p t i o n  of t h e  s e r v i c e s ,  materials and /o r  labor p r o v i d e d  i n  t a c h  

t r a n s a c t i o n .  I t e m s  of less t h a n  $ 5 0  may be grouped  w i t h  a g e n e r a l  

d e s c r i p t i o n  of t h e  costs i n c l u d e d  i n  e a c h  group.  

a. Maintenance $ 9,977 

b. S u p p l i e s  and P o s t a g e  $11,618 

C.  P r o f e s s i o n a l  S e r v i c e s  $ 4,000 

d. M i s c e l l a n e o u s  $ 2,258 

e. V e h i c l e  Expense $10,103 

f. Taxes $ 7,639 
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5. With r e f e r e n c e  t o  E x h i b i t  'lA', Column 3 ,  Pro Forma 

Adjus tments ,  please p r o v i d e  t h e  f o l l o w i n g :  

a e  A thorough n a r r a t i v e  explanst ion of t h e  ba6i8 for 

each a d j u s t m e n t .  

b. The workpapers  or e v a l u a t i o n s  u s e d  to d e t e r m i n e  

e a c h  a d j u s t m e n t .  

C .  All assumptions used in arriving a t  each 
ad jus tmen t .  

d. Documentat ion or o t h e r  e v i d e n c e  s u p p o r t i n g  each 

a d j u s t m e n t .  

6 .  For  each c a t e g o r y  of d e p r e c i a b l e  assets, p r o v i d e  a 

d e p r e c i a t i o n  s c h e d u l e  as shown on Format A. 

7 .  P r o v i d e  a n  a n a l y s i s  of e x p e n s e s  associated w i t h  t h i s  

rate case. The a n a l y s i s  s h o u l d  i n c l u d e  t h e  f o l l o w i n g  i n f o r m a t i o n :  

a.  A schedule  of t h e  h o u r l y  rates for l e g a l ,  accoun t -  

i n g ,  and e n g i n e e r i n g  costs t h a t  will be cha rged  to South Ropkins 

€or t h i s  rate case. 

b. A d e t a i l e d  d e s c r i p t i o n  of t h e  l ega l ,  a c c o u n t i n g ,  

and e n g i n e e r i n g  s e r v i c e s  to  be p rov ided  i n  t h i s  case and a n  esti- 

mate of t h e  number of h o u r s  t h a t  w i l l  be cha rged  t o  Sou th  Hopkins 

f o r  t h e  s e r v i c e s .  

c. A c t u a l  e x p e n s e e  which  have been  i n c u r r e d  t o  da te  

for l e g a l ,  a c c o u n t i n g ,  and e n g i n e e r i n g  s e r v i c e s .  

d .  The b a s i s  for t h e  a m o u n t s  l i s t e d  for l e g a l ,  ac- 

c o u n t i n g ,  a n d  e n g i n e e r i n g  costs i n c l u d e d  w i t h i n  the r a t e  came 

e x p e n s e  breakdown . 
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80 Provide copies of b i l l s  for w a t e r  pu rchased  from t h e  

C i t y  of Dawson S p r i n g s ,  and a n y  o t h e r  s u p p l i e r s  d u r i n g  t h e  t e s t  

period. Provide a copy of a l l  c o n t r a c t s  to  p u r c h a s e  w a t e r  i n  

effect from January  1, 1983 t o  p r e s e n t .  

9 .  P r o v i d e  a n  a n a l y s i s  of premiums paid for i n s u r a n c e  

cove rage  d u r i n g  t h e  test period. Has a d d i t i o n a l  i n s u r a n c e  

cove rage  been a c q u i r e d  or con templa t ed  subsequent  t o  t h e  tes t  

y e a r ?  If SO# w h a t  w i l l  t h e  a n n u a l  cost of t h e  a d d i t i o n a l  

insurance  be? 

10. P r o v i d e  e i t h e r  copies of t e s t - y e a r  u t i l i t y  b i l l s ,  or a 

d e t a i l e d  a n a l y s i s  which i n c l u d e s  month ly  consumpt ion ,  amount  

b i l l e d ,  and t h e  rates of each vendor  s u p p l y i n g  u t i l i t y  s e r v i c e .  

The to ta l  cost i n  t h i s  a n a l y s i s  s h o u l d  r e c o n c i l e  to t h e  amount 

r e p o r t e d  i n  "Power Purchased"  o n  t h e  t e s t - y e a r  income statement 

r e f l e c t e d  on E x h i b i t  " l A g .  A l s o ,  p r o v i d e  rate s c h e d u l e s  of t h e  

e lectr ic i ty  vendor  i n  effect f r o m  J a n u a r y  l r  1983 to  t h e  p r e s e n t .  

11. P r o v i d e  copies of b i l l i n g s  to  t h e  C i t y  of Mortons Gap 

("Hortons Gap") for t h e  tes t  y e a r .  Also p r o v i d e  a copy of t h e  

contractual agreement t o  s e l l  water to  Mortons Gap. 
12. P r o v i d e  a d e t e r m i n a t i o n  of t h e  t o t a l  cost associated 

w i t h  p r o v i d i n g  w a t e r  s e r v i c e  to Mortons Gap based on t e s t - y e a r  

operations. 
13. W i t h  r e f e r e n c e  t o  E x h i b i t  * 4 " ,  page 2,  B i l l i n g  Fees 

(C.S.I.), p r o v i d e  a na r r a t ive  explanat ion of the b i l l i n g  proce- 

Uuces u t i l i z e d  by Sou th  Aopkins.  Provide a copy of t h e  c o n t r a c t  
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for  b i l l i n g  s e r v i c e s .  A l s o ,  p r o v i d e  comments e x p l a i n i n g  t h e  rela- 

t i v e l y  l a r g e  yea r - to -da te  charges t o  t h i s  a c c o u n t  ( $ 9 3 7 . 6 5 )  v e r s u s  

t h e  budge ted  amount ( $ l r 3 5 0 ) .  

14. With  r e f e r e n c e  t o  E x h i b i t  "la, I t e m  No. 6 ,  please 

provide t 

a.  A copy of t h e  p u r c h a s e  money n o t e  to IBM for 

$11,180.52. 

b. A copy of t h e  n o t e  i s s u e d  t o  John Robert and 

Gwendolyn McDonald for $10,000. A l s o ,  p r o v i d e  an e x p l a n a t i o n  of 

t h e  c i r c u m s t a n c e s  of t h i s  l o a n .  

15. With r e f e r e n c e  to  E x h i b i t  " l B " ,  t h e  e x h i b i t  is 

apparently a n  item from a CPA report or o t h e r  f i n a n c i a l  

c o m p i l a t i o n .  P l e a s e  p r o v i d e  a cczplete zopy of t h e  source of t h i s  

e x h i b i t .  

16.  With r e f e r e n c e  to  page 3,  l i n e  4 3  of t h e  1983  Annual 

Report and the accompanying remark, p lease  expla in  the 

C o n t r i b u t i o n  i n  Aid of C o n s t r u c t i o n  from Hopkins County F i s c a l  

Cour t .  

17. With reference to  page 2 of t h e  1983 Annual R e p o r t ,  

l i n e  37? Accoun t  181--Unarnortized Debt D i s c o u n t  and Expense. This 

a c c o u n t  rhowe a b a l a n c e  of $16,975 a t  December 3 1 ,  1983. With 

r e f e r e n c e  t o  page 6 ,  Account 221--Bonds S c h e d u l e ,  l i n e s  1 and 2, 

columns (1) and ( 2 ) .  This s c h e d u l e  i n d i c a t e s  t h a t  b o t h  bond 

i s s u e s  have been  at par. 

Please p r o v i d e  t h e  f o l l o w i n g :  

a. A s c h e d u l e  showing t h e  o r i g i n a l  amount d e b i t e d  t o  

t h i s  a c c o u n t  and t h e  amounts  s u b s e q u e n t l y  a m o r t i z e d .  
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b. The o r i g i n a t i o n  of t h e  d e b i t  t o  t h i s  a c c o u n t .  

C .  The basis for t h e  a c c o u n t i n g  t r e a t m e n t  used.  

18. A b i l l i n g  a n a l y s i s  showing b i l l i n g  u n i t s  and water 

consumpt ion  for each class  of s e r v i c e .  (See Format B ) .  

19. A r e c o n c i l i a t i o n  of any  d i f f e r e n c e  between r evenue6  

from water sales a s  stated i n  t h e  b i l l i n g  a n a l y s i s  and r e v e n u e s  

from w a t e r  sales a s  stated i n  t h e  income s t a t e m e n t .  

2 0 .  An a n a l y s i s  of Account 4 7 4 ,  M i s c e l l a n e o u s  Service 

Revenues and O t h e r  Water Revenues,  as s ta ted  i n  t h e  income 

s t a t e m e n t .  T h i s  s h o u l d  i n c l u d e  t h e  r evenue  s o u r c e (  s) and b i l l i n g  

u n i t s .  

21. A list of a l l  rates and charges t h a t  t h e  d i s t r i c t  does 

n o t  propose t o  i n c r e a s e .  

22. A list of a l l  spec ia l  c o n t r a c t s  and a s t a t e m e n t  of 

r evenues  from special c o n t r a c t s .  

23. A copy  of t h e  d i s t r ic t ' s  proposed t a r i f f  n o t i n g  a l l  

proposed changes .  

24. An a n a l y s i s  of f i r e  p r o t e c t i o n  s e r v i c e  showing t h e  

number of h y d r a n t s  b y  s i z e  and r e v e n u e s  from f i r e  p r o t e c t i o n  ser- 

v i c e ,  and p l a n t  i n v e s t m e n t  and d e p r e c i a t i o n  expense  a t t r i b u t a b l e  

to f i r e  p r o t e c t i o n  s e r v i c e .  

25. An a n a l y s i s  of w h o l e s a l e  water sales or sales for re- 

sale showing b i l l i n g  u n i t s  and consumpt ions .  
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Done a t  Frankfort,  Kentucky, t h i s  17th day of April, 1984. 

PUBLIC SERVICE COMMISSION 

ATTESTS 

Secretary 



Format A 

SOUTH AOPKINS WATER DISTRICT 
Case No. 9016 

DEPRECIATION SCHEDULE 

Depreciation 
Allowed or 
Allowable Test 

Description Date Cost or i n  Prior E s t i m a t e d  Year 
of A s s e t  Acqu i r e d  B a s i s  Years Life Depreciation 

(d) - (e) - ( f )  - ( a )  - (b) - ( C )  - 



Format B 

UTILITY 

C a s e  No. 9016 

BILLING ANALYSIS 

The b i l l i n g  a n a l y s i s  is t h e  char t  r e f l e c t i n g  t h e  usage by t h e  
c u s t o m e r s  a s  w e l l  as t h e  r evenue  g e n e r a t e d  by  a specific l e v e l  of 
rates. A b i l l i n g  a n a l y s i s  of both t h e  c u r r e n t  and proposed  rates 
is mandatory  for a n a l y s i s  of t h i s  rate f i l i n g .  The f o l l o w i n g  is a 
s t e p - b y - s t e p  d e s c r i p t i o n  which may be used to complete t h e  b i l l i n g  
a n a l y s i s .  A comple ted  sample  of a b i l l i n g  a n a l y s i s  is also 
i n c l u d e d .  A l t h o u g h  t h e  sample r e f l e c t s  water  usage, it is e q u a l l y  
applicable for gas companies  u s i n g  a d e c l i n i n g  b lock  rate d e s i g n .  
T h i s  b i l l i n g  a n a l y s i s  is n o t  i n t e n d e d  for companies  u s i n g  a f l a t  
rate d e s i g n .  

a. usage Table (Usage by R a t e  I n c r e m e n t )  

I n f o r m a t i o n  needed to  complete t h e  usage table s h o u l d  be 
o b t a i n e d  form t h e  meter books  or o t h e r  a v a i l a b l e  usage r e c o r d s .  
The usage table is used  to  spread to t a l  usage i n t o  t h e  proper 
i n c r e m e n t a l  rate step. 

Column No. 1 is t h e  i n c r e m e n t a l  step i n  t h e  present or 
proposed  rate s c h e d u l e  for which the a n a l y s i s  is b e i n g  made. 
Column No. 2 is t h e  number of b i l l s  i n  e a c h  i n c r e m e n t a l  rate step. 
Column No. 3 is t h e  t o t a l  ga l lons  used  i n  e a c h  i n c r e m e n t a l  rate 
8 tep. Column  NO.'^ 4-9 are l a b e l e d  to  c o r r e e p o n d  to  t h e  
i n c r e m e n t a l  rate steps shown i n  Column N o .  1 and c o n t a i n s  the 
a c t u a l  number of g a l l o n s  used i n  each i n c r e m e n t a l  rate s t ep .  

Example for completing Usage Table is as follows: 

Column No. 1 is i n c r e m e n t a l  rate steps. 

Columns No.'s 4-9 are comple t ed  by  t h e  f o l l o w i n g  steps: 

S tep  1: 1st 2 , 0 0 0  g a l l o n s  minimum b i l l  rate l e v e l  
432 B i l l s  
518,400 q a l l o n s  used 
All b i l l s  u s e  2 , 0 0 0  g a l l o n s  o r  less, t h e r e f o r e ,  

a l l  u s a g e  is r e c o r d e d  i n  Column 4 .  

Step  2: Next 3 , 0 0 0  g a l l o n s  rate l e v e l  
18735 B i l l s  
488588000  g a l l o n 8  used  
1st 2 , 0 0 0  m i n i m u m  X 1 , 7 3 5  bills = 3,470,000 

gal lone  - r e c o r d  i n  Column 4 
N e x t  38000 g a l l o n s  - remainder of water o v e r  

2 , 0 0 0  = 1 ,3888000  - record i n  Column 5 



step 3: Next  10,000 gallons rate l e v e l  
1,830 Bills 
16,268,700 gallons used 
1st 2,000 minimum X 1,830 bills = 3,660,000 

Next 3,000 gallon6 X 1,830 bills - 5,490,000 
Next 10,000 gallons - remainder of water over 

gallons - record in Column 4 

gallons - record In Column 5 
3,000 - 7,118,700 gallons - record in Column 6 

s t e p  4 :  Next 25 ,000  gallons rate level 
650 Bills 
15,275,000 gallons used 
1st 2,000 minimum X 650 b i l l s  = 1,300,000 

N e x t  3,000 gallons X 650 bills = 1,950,000 

Next 1 0 , O ~ O  gallons X 650 bills Z= 6,500,000 

Next 25,000 gallons - remainder of water over 

gallons - record in Column 4 
gallons - record in Column 5 

gallons - record in Column 6 
P0,OOO = 5,525,000 gallons - record in 
Column 7 

Step 5 :  Over 40,000 gallons rate level 
I53 Bills 
9,975,600 gallons used 
1st 2,000 minimum x 153 bills = 306,000 gallons - record in Column 4 
Next 3.000 gallons x 153 bills = 459,000 gallons - record in Column 5 
Next 10,000 gallons x 153 bills = 1,530,000 
gallons - record in Column 6 

Next 25,000 gallons x 153 bills = 3,825,000 
gallons - record in Column 7 

Over 40,000 gallons - remainder of water over 
25,000 = 3,855,600 gallons - record in 
Column 8 

S t e p  6 1  Total oach column €or ttanrfer to  Revenue Table. 

b. Revenue Table (Revenue by R a t e  Increment) 

Revenue Table is used to determine the revenue produced 
from the Usage Table. Column No. 1 is t h e  incremental 
rate steps in the rate schedule for which the analysis is 
being made. Column No. 2 i n d i c a t e s  t h e  total number of 
bills. Column N o .  3 is t h e  number of gallons accumulated 
in e a c h  rate increment (Totals from Columns 4, 5, 6, 7 and 
8 of the above usage table). Column No. 4 is t h e  rates t o  
be used  in determining revenue. Column No. 5 contains 
revenue produced. 
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Example for completing Revenue Table is as follows: 

Cmplete  Columns No. 1, 2 and 3 u s i n g  information from 
Usage Table. 

Complete Column No. 4 using rates either present or 
proposed. 

Column No. 5 is completed by first multiplying the b i l l s  
times the minimum charge. 

Then, starting with the second rate increment, multiply 
Column No. 3 by Column No. 4 and t o t a l .  
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